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Annual Report of Merrimack County Telephone Company Year ended December 31, 2010

10.

11.

12.

13.

i NIA

Give the exact name under which the utility does business: T . . ,
Merrimack County Telephone Company

Full name of any other utility acquired during the year and date of acquisition:
None

Location of principal office:
Contoocook, NH, 03229

State whether the utility is a corporation, joint stock association, trust or partnership, or an individual:
Corporation

If a corporation or association, give date of incorporation, State under whose laws incorporated, and whether incorporated under special law:
May 20, 1896, New Hampshire, General Law ;

If incorporated under special act; given chapter and session date:
N/A

Give date when company was originally organized and date of any reorganization:
MAY 20, 1896 / (MERGED WITH HOPKINTON TEL. CO - 10/31/1977) / (MERGED WITH CVT - 10/27/1999) / (Acquired by TDS TELECOMMUNICATIONS
CORPORATION 5/31/2002) ‘

Name and addresses of principal offices of any corporations, trusts or associations owning, controlling or operating respondent:
TDS Telecommunication Corporation, 525 Junction Rd, Madison, Wisconsin 53717

Name and addresses of principal offices of any corporations, trusts or associations owned, controlled or operated by the respondent:
N/A

Date when respondent first began to operate as a utility
May 20, 1896

If the respondent is engaged in any business not related to utility operation, provide all details*:
N/A

If the status of the respondent has changed during the year in respect to any of the statements made above, provide all details, Including dates:

If the utility is a foreign corporation which operated in New Hampshire prior to June 1, 1911, give date in which permission was granted to operate under NH. Rev.
Stat. Ann 374:25, Exceptions and NH. Rev. Stat. Ann. 374:26 Permission.
N/A

*If engaged in operations of utilities of more than one type, give dates for each.

REPORT TO STOCKHOLDERS/MEMBERS. A copy of the annual report to stockholders or members [ Jwas [ ] will be sent to NH PUC on or about

Annual reports to stockholders or members are not published.

RUS REPORT. A copy of the published annual report to the Rural Utiliies Service [ ] was { ] will be sent to NH PUC on or about

X

The respondent does not report to the Rural Utilities Service

x ILEC REPORT., A copy of the respondent's Annual Report for Local Exchange Carriers to NH PUC is attached.
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Annual Report of Merrimack County Telephone Company

Year ended December 31, 2010

m Number of umber of
No. Exchange Name NXX Towns Served Customers | No. Exchange Name Towns Served Customers
' Sub-Total Forwarded 3,645
1 |BRADFORD 938 BRADFORD* 947 | 16 [ANTRIM 588 BENNINGTON* 513
2 {BRADFORD 938 HENNIKER* 21 17 [ANTRIM 588 GREENFIELD* 8
3 |BRADFORD 938 NEWBURY* 437| 18 JANTRIM 588 HILLSBOROUGH* 2
4 |BRADFORD 938 SUTTON* 1751 19
5 |BRADFORD 938 WARNER* 47 | 20 |HENNIKER 428 DEERING* 2
‘6 |BRADFORD 938 NEWPORT* 1| 21 [HENNIKER 428 HENNIKER* 1,717
7 22 |HENNIKER 428 WARNER* 7
8 |SUTTON 927 NEWBURY* 7{ 23 |HENNIKER 428 HILLSBOROUGH* 1
9 |SUTTON 927 SUTTON* 741 | 24 .
10 [SUTTON 927 WILMOT* 34| 25 |[CONTOOCOOK 746 HOPKINTON* 1,984
11 26 |CONTOOCOOK 746 WARNER* 225
12 {ANTRIM 588 ANTRIM* 1,086 | 27 |CONTOOCOOK 746 WEBSTER* 380
13 |ANTRIM 588 DEERING* 5] 28 |[CONTOOCOOK 746 CONTOOCOOK 3
14 [ANTRIM 588 FRANCESTOWN* 1567 | 29 [CONTOOCOOK 746 HILLSBOROUGH* 9
15 JANTRIM 588 HANCOCK* 6| 30 JCONTOOCOOK 746 HENNIKER* : 10
Sub-Totals Forward: 3,645 Total: 8,506

No. Name Address Amount
1 |ALCATEL-LUCENT USA INC ATLANTA, GA $ 57,129
2 |AZTECH COMMUNICATIONS CONCORD, NH $ 59,858
3 |BATTERY RESEARCH & TESTING, INC OSWEGO, NY $ 14,594
4 |CAPITAL TECHNOLOGY GROUP, LLC FITCHBURG, WI $ 18,076
5 |CLEARFIELD, INC MINNEAPOLIS, MN $ 16,178
6 |DEVINE, MILLIMET & BRANCH CONCORD, NH $ 72,860
7 |FLEECE & FLOWER FARM, LLC WEBSTER, NH $ 26,103
8 |J. SCHOCH & SON AUTOBODY CONTOOCOOK, NH $ 13,358
9 |MOONEY BROS INC NORTH CONWAY, NH $ 11,388
10 [MOUNTAIN, LTD NEW YORK, NY $ 43,112
11 |NEXTGEN TELECOM SERVICES GROUP, INC ROCHESTER, NH $ 516,821
12 |NORTHEAST UTILITIES SERVICE COMPANY HARTFORD, CT $ 271,397
13 |ON TARGET UTILITY SERVICE KENNEBEC, ME $ 42,173
14 |PLEASANT LAKE CONSTRUCTION, LLC WARNER, NH 3 17,370
15 |PRIMMER, PIPER, EGGLESTON & CRAMER BURLINGTON, VT $ 14,650
16 |RICKS TRUCK & TRAILER HILLSBORO, NH 3 24,908
17 |RPF & SON MECHANICAL SERVICE HENNIKER NH $ 105,675
18 |TURNKEY NETWORK SOLUTIONS CALEDONIA, MI $ 25,594
19 |USCOM, INC JACKSON, Mi $ 13,836
20 " {WHISKEY PINE PROPERTY MAINTENANCE NORTH SUTTON, NH $ 68,661
21 $ -
22 $ .
23 $ -
Total $ 1,433,741




Annual Report of Merrimack County Telephone Company

Year ended December 31, 2010

Number of Exchange Number of
No. Exchange Name Towns Served Customers | No. Exchange Name NXX Towns Served Customers
Sub-Total Forwarded| 8,506 Sub-Total Forwarded| 12,775
1 |WARNER 456 HENNIKER* 11 16
2 |WARNER 456 SALISBURY* 331 17
3 |WARNER 456 SUTTON* 74| 18
4 |WARNER 456 WARNER* 1,201 | 19
5 |WARNER 456 WEBSTER* 69 20
6 |WARNER 456 BRADFORD* 2] 2
7 22
8 |HILLSBOROUGH 464 ANTRIM* 411 23
9 [HILLSBOROUGH 464 HENNIKER* 6] 24
10 |HILLSBOROUGH 464 HILLSBOROUGH* 1,645] 25
11 |HILLSBOROUGH 464 DEERING* 534 26
12 27
13 |MELVIN VILLAGE 544 MOULTONBOROQUGH* 213 | 28
14 IMELVIN VILLAGE 544 TUFTONBORO* 450 | 29
15 30
Sub-Totals Forward: 12,775 Total: 12,775

No.

Name

Address

Amount

O N ;A W -

Total
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Annual Report of Merrimack County Telephone Company Year ended December 31, 2010

1. Listextensions of the systems (other than additions supplementing existing facilities of the respondent whether by
purchase, construction, donation or otherwise.. Give the location, new territory covered, and dates of beginning
operation, and in case of purchase give also the name and address of the company from which purchased, date
of acquisition, and the total consideration given, monetary and otherwise.

N/A

2. If during the year, a substantial portion or all of the property of the respondent was sold, merged, or abandoned,
provide all details, including the location apd territory covered. In case of sale or merger, give the effective date,
name and address of the successor company, and the consideration given, monetary and otherwise.

N/A

3. Purchase or sale of an operating unit or system: Give a brief description of the property, and of the transactions
relating thereto, and reference to Commission authorization, if any, that was required. Give the date of the journal
entries, required by the Uniform System of Accounts that were submitted to the Commission.

N/A

4. Estimated increase or decrease in annual revenues due to important rate changes: State effective date and
approximate amount of increase or decrease for each revenue classification and the customers affected.
N/A ' N

5.  Obligation incurred or assumed by respondent as guarantor for the performance by another of any agreement or
“obligation, excluding ordinary commercial paper maturing on demand or not later than one year after date of issue:
State on behalf of whom the obligation was assumed and amount of the obligation. Give reference to Commission
authorization if any was required. ’
N/A

6. Changes in articles of incorporation or amendments to charter: Explain the nature and purpose of such changes or
amendments.
N/A

7. Attach a map defining the territory covered by the respondent's operations. A new map is required when changes in
territory have occurred and in each year ending in 0 or 5 (e.g., 1990 or 1995).. In all other years reference to the report
in which the map last appears will be sufficient.

Please see attached copy of maps.

8. State the annual effect of each important change in wage scales. Include also the effective date and the portion
applicable to operations.
N/A

9.  State briefly the status of any materially important transactions of the respondent not disclosed elsewhere in this
report in which an officer, director, security holder reported on page 6, voting trustee, associated company or known
associate of any of these persons was a party or in which any such person had a material interest.

“N/A

-




Year ended December 31, 2010

Annual Report of Merrimack County Telephone Company

Financial information presented in statements included within the New Hampshire Public Utilities Commission Annual Report is generally in
conformance with general accepted accounting principles and the following should be disclosed:

1. Data necessary to prevenf the information from being misleading. Accordingly, (a) extraordinary or material, unusual or infrequently
occurring items; (b) significant principles or practices from those used in the prior year; and (c) the acquisition or disposition of
significant operation, assets or liabilities should be noted.

2. Uncertainties that could affect the fairness of the information, including significant changes in the status of loss Contingencies since the
prior year, should be noted. '
{
3. Ifrevenues, costs, or expenses are accrued or deferred in a manner different from that of the prior year, the method used and the
amount of such accruals or deferrals should be noted.




Annual Report of Merrimack County Telephone Company

Year ended December 31, 2010

Increase
Current Previous or -
Line Accounts See Year End Year End Decrease
No. (a) Sch. Balance Balance (d)
CURRENT ASSETS -
1 |1130 Cash $ (9.470)1 $ 352,723 1 % (362,193)
2 }1130.1 REA Cash $ - $ - $ -
3 11130.2 Cash Savings $ - $ - $ -
4 [1140 Special Cash Deposits $ - $ - $ -
5 |1150 Working Cash Advances $ — $ . - $ -
6 {1160 Temporary Investments 171 $ 7,694,082 | $ 4,919,681 | § 2,774,401
7 |1180 Telecommunications Accounts Receivable 171 $ 1,524,855 | $ 1,443,701 | $ 81,154
8 |1181 Accounts Receivable Allowance-Telecom 171 $ (137,235)} $ (57,578)| $ (79,657)
9 11190.1 Accounts Receivable from Affiliated Co. 171 89,466 | $ 562,246 | $ (472,780)
10 {1190.2 Other Accounts Receivable 171 % 1,007,257 1 $ 988,900 | $ 18,357
11 |1191 Accounts Receivable Allow.-Affiliates 171 % (541)] $ (825)] 284
12 11200.1 Notes Receivable from Affiliated Companies 171 $ - $ - $ -
13 {1200.2 Other Notes Receivable 171 $ - $ - $ -
14 |1201 Notes Receivable Allow.-Affiliates 171 % - $ - $ -
15 |1210 + Interest and Dividends Receivable 171 $ 4767 | $ 2590 1% 2177
16 }1220 Material and Supplies ' $ 111,617 | $ 136,503 | $ (24,886)
17 11290 Prepaid Rents $ - $ - $ -
18 |1300 Prepaid Taxes 36B| $ 40,454 | $ 60,226 | $ (19,772)
19 11310 Prepaid Insurance $ - $ - $ oo-
20 {1320 Prepaid Directory Expenses > $ - $ - $ -
21 ]1330 Other Prepayments i 18] § - $ 205111 $ (20,511)
22 1350 Other Current Assets 19| § - $ : - $ -
23 1360 Current Deferred Income Taxes-Dr. $ - $ - $ -
24 Total Current Assets $ 10,325,252 | § 8,428,678 | $ 1,896,574
NONCURRENT ASSETS
25 |[1401 Investments in Affiliated Companies 171 % - $ - $ -
26 |1402 Investments in Non-Affiliated Companies 171 % - $ - $ -
27 11406 Nonregulated Investments - $ 66,396 | $ 24760 | $ 41,636
28 11407 Unamortized Debt issuance Expense 23| % - $ - $ -
29 1408 Sinking Funds } 20| $ - $ - $ -
30 |1410 Other Noncurrent Assets 211 $ - $ - $ -
31 |1438 Deferred Maintenance & Retirement 221 $ - $ - $ -
32 11439 Deferred Charges 221 § - $ 90,884 | $ (90,884)
33 Total Noncurrent Assets $ 66,396 | $ 115,644 1 § (49,248)
REGULATED PLANT
34 12001 Telecommunications Plant in Service 12A1 $ 56,949,133 | $ 55,883,461 | $ 1,065,672
35 |2002 Property Held for Future Telecom. Use 12A1 $ - $ - $ -
36 {2003 Telecom. Plant Under Const.-Short Term 12A} $ 459,620 | $ 814,757 | $ (355,137)
37 |2004 Telecom. Plant Under Const.-Long Term 12A] $ - $ - $ -
38 2005 Telecommunications Plant Adjustment 12A1 $ - $ - $ -
39 j2006 Nonoperating Plant 12A} $ 1,032,545 | $ 1,294,702 | $ (262,157)
40 12007 Goodwill 12A 1,981,000 | $ 1,981,000 | $ ¢ -
41 : Total Regulated Telecommunications Plant b 60,422,298 | $ 59,973,920 | § 448,378
42 |3100-3300 Less: Accumulated Depreciation 14A 44,205,692 | $ 43,100,274 | § 1,105,418
43 |[3410-3600 Less: Accumulated Amortization 15| $ 17,754 1 § 23,9031 8% (6,149)
44 Net Telecommunications Plant $ 16,198,852 | $ 16,849,743 | $ (650,891)
45 ] Telecommunications Plant Adjustment $ -
46 TOTAL ASSETS AND OTHER DEBITS $ 26,590,500 | $ 25,394,065 { $ 1,196,435




Annual Report of Merrimack County Telephone Company

Year ended December 31, 2010

Increase
Current Previous or
Line Accounts See Year End Year End (Decrease)
No. (a) Sch. Balance Balance (d)
CURRENT LIABILITIES
1 14010 Accounts Payable 26| $ 1,931,572 | $ 1,892,779 | $ 38,793
2 4020 Notes Payable 25| $ - $ - $ -
3 14030 Advanced Billing and Payment $ 86,9721 % 137379 | $ (50,407)
4 14040 Customer Deposits $ 475 | § 6751 % (200)
5 [4050 Current Maturities-Long Term Debt 24| $ - $ - $ -
6 |4060 Current Maturities-Capital Leases 12D} $ 44561 % 9,058 | $ (4,602)
7 14070 Income Taxes-Accrued 36B $ 114,028 | $ 480,499 | $ (366,471)
8 14080 Other Taxes-Accrued 36B| $ 17,245 | $ 18,094 | § (849)
9 |4100 Net Current Deferred Operating Income Taxes 30B| $ (32,016)| $ (14,786)] $ (17,230)
10 {4110 Net Current Deferred Non-Operating Income Taxes 30C| $ (27,162)} $ (8,881)| $ (18,281)
11 14120 Other Accrued Liabilities 261 $ 63,097 | $ 70,048 | $ (6,951)
12 14130 Other Current Liabilities 26| $ 134814 1% 153,235 | $ (18,421)
13 Total Current Liabilities $ 2,293481 1% 2,738,100 { $ (444,619)
LONG TERM DEBT
14 14210 Funded Debt 24( $ - |3 - 18 -
15 (4220 Premium on Long Term Debt $ - $ - $ -
16 4230 Discount on Long Term Debt $ - $ - $ -
17 14240 Reacquired Debt $ ;- $ - $ -
18 14250 Obligation Under Capital Leases 12D| $ 1,287 | $ 5743 | $ (4,456)
19 (4260 Advances from Affiliated Companies 241 § - $ - $ -
20 (4270 Other Long Term Debt 241 $ - $ - $ -
21 Total Long Term Debt $ 12871 % 5743 1% (4,456)
OTHER LIABILITIES AND DEFERRED CREDITS
22 |4310 Other Long-Term Liabilities : 29| $ 232,010 | $ 214,197 | $ 17,813
23 4320 ‘Unamortized Operating Investment Tax Credits-Net $ - $ - 3 -
24 14330 Unamortized Non-Operating Investment Tax Credits-Net $ - $ - $ -
25 14340 Net Non-current Deferred Operating Income Taxes 30B| $ 1,530,956 | $ 1,211,454 | § 319,502
26 4350 Net Non-current Deferred Non-Operating Income Taxes 30C| $ 802,806 | $ 802,806 | $ -
27 14360 Other Deferred Credits 30A| $ 121,466 | $ 1285211 $ (7,055)
28 Total Other Liabilities and Deferred Credits $ 2,6872381% 2,356,978 | $ 330,260
STOCKHOLDERS' EQUITY
29 [4510.1 Capital Stock-Common 33| $ 430,670 | $ 4306701 $ -
30 }4510.2 Capital Stock-Preferred 331 % - $ - $ -
31 {4520 Additional Paid-in Capital 331 § 4678314 | $ 4,664,006 | $ 14,308
32 |4530.1 Treasury Stock-Common $ - 18 S -
33 [4530.2 Treasury Stock-Preferred $ - 3 - $ -
34 4540 Other Capital $ (166,822)]| $ (148,730)| $ (18,092)
35 [4550 Retained Earnings 311 $ 16,666,332 | $ 15,347,298 | $ 1,319,034
36 Total Stockholders' Equity 3 21,608,494 | § 20,293,244 { $ 1,315,250
37 |TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $ 26,590,500 | $ 25,394,065 | $ 1,196,435




Annual Report of Merrimack County Telephone Company Year ended December 31, 2010

Amount for the Increase over
Line Item . See Current Year Preceding Year
No. (a) ~ Sch. (b) (c)
~ |iINncome
TELEPHONE OPERATING INCOME ‘
1 Operating Revenues 34| % " 10,139,359 | $ (414,677)
2 Operating Expenses 351 % 9,295,099 | $ (704,844)
3 Net Telephone Operating Revenues ; ‘ $ 844,260 | $ 290,167
OTHER OPERATING INCOME AND EXPENSES
4 7100 Other Operating Income and Expense 381 % (156,980)| $ (144,781)
5 Telephone Operating Revenue Before Taxes $ 1,001,240 | $ 434,948
OPERATING TAXES
6 7210 Operating investment Tax Credits-Net $ - $ -
7 7220 Operating Federal Income Taxes $ (20,650)| $ (240,551)
8 7230 Operating State and Local Income Taxes 3 59,268 | $ (38,289)
9 7240 Other Operating Taxes ‘ 36A| $ 129,528 | $ 15,940
10 | 7250 Provision for Deferred Operating Income Taxes-Net 30B 314605 | $ 444,004
11 Total Operating Taxes $ 4827511 % 181,104
12 Net Operating Income $ 518,489 1% 253,844
NON-OPERATING INCOME AND EXPENSES
13 | 7300 Non-Operating Income and Expenses 371 § 452,439 | § 349,807
14
NON-OPERATING TAXES
15 | 7400 Non-Operating Taxes 36C| $ 1834101 8 142,116
16
17 Net Non-Operating Income b 269,029 1 % 207,691
18 Income Available for Fixed Charges $ 787518 (% 461,535+
INTEREST AND RELATED ITEMS .
19 | 7510 Interest on Funded Debt 241 % - $ -
20 | 7520 Interest Expense-Capital Leases 12D} $ 708 1 % (491)
21 | 7530 Amortization of Debt Issuance Expense 231 % - $ -
22 | 7540 Other interest Deductions 3 23018 (1,260)
23 Total Interest and Related ltems $ 938 | § (1,751)
24 income Before Extraordinary ltems $ 786,580 1 % 463,286
EXTRAORDINARY ITEMS
25 | 7600 Extraordinary tems 36D §- -
26
JURISDICTIONAL DIFFERENCES AND NON-REGULATED INCOME ITEMS
27 | 7990 Non-Regulated Net income $ 532,454 | $ 223,377
28 Total Jurisdictional Differences and Extraordinary ltems g 532,454 | $ 223,377
29 Net Income ) 16| $ 1,319,034 | § 686,663
NOTES TO INCOME STATEMENT
1. Refunds to subscribers, in the event of an adverse decision in pending rate proceedings, would reduce the amount of
"Operating revenues" for the current year by approximately : $0
2. Investment credits realized were given immediate total flow through treatment in the amount of : . %0
3. The rate(s) used during the year in capitalizing interest during construction and basis upon which the rate(s) was determined.

N/A -
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B -12A1 Notes: Adjustments Column G
Certain account 2116 assets reclassed to account 2112

Certain account 2121 assets reclassed to account 2232.
Certain account 2232 assets reclassed to account 2124.
Certain account 2116 assets reclassed to account 2232.
Certain account 2212 assets reclassed to account 2232.
Certain account 2423 assets reclassed to account 2232.
Certain account 2232 assets reclassed to account 2212.

DSL equipment and overhead transferred from account 2681 to account 2230.

~




Annual Report of Merrimack County Telephone Company

Year ended December 31, 2010

AMOUNTS RELATING TO
Plant Sold Other

Line Account Charged (or Credited) With Traffic Plant Retired
No. [ . (a) (b) (©

1 3100 Accumulated Depreciation Ref 14A $ 1,382,651
- 2 {3200 Accumulated Depreciation - Held for Future Telecom. Use

3 | 3300 Accumulated Depreciation - Non-Operating

4 | 3410 Accumulated Amortization - Capitalized Leases $ -

5 | 3420 Accumulated Amortization - Leasehold Improvements

6 | 3500 Accumulated Amortization - Intangible

7 | 3600 Accumulated Amortization - Other

8 | 2006 Non-Operating Plant )

9 | 7150 Gains and Losses from the Disposition of Land and Artwork

10 | 7160 Other Operating Gains and Losses

11 |Cash or Other Asset Account

(Net Selling Price of Depreciable Plant Sold With Traffic)
12 |Cash or Other Asset Account ‘
(Net Selling Price of Nondepreciable Plant Sold)

13 |Other Accounts Specified

14

15 Totals - 13 1,382,651

FULL EXPLANATION OF AMOUNTS REPORTED ABOVE ON LINE 13:

-15-




Annual Report of Merrimack County Telephone Company

Year ended December 31, 2010

Location and Description of Property
(a) '

Date Included in
Account 2002

(b)

Book cost of Property
Beginning of Year

(@

N/A
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Annual Report of Merrimack County Telephone Company

Year ended December 31, 201k0

Additions During

the Year
(d

Retirements During
the Year

(&)

Transfers and Adjustments
Charges and (Credits)
0

Book cost of Property
at End of Year

(@)

PR D PR P APDPRAANANLRPLDDL DDA PARLDPADAND NGB AN DO O NL L
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Annual Report of Merrimack County Telephone Company

Year ended December 31, 2010

Credits During the Year
Balance At Charged to Other
Beginning Accounts Credits
Line Plant Account Of The Year 6561 (specified) Total
No. (a) (b) (© (d) (e)
Support Assets
1 2112 Motor Vehicles $ 1,026,647 | $ 34,005 28,508 | § 62,513
2 2113 Aircraft $ - $ -
3 2114 Special Purpose Vehicles $ - $ -
4 | 2115 Garage Work Equipment $ - $ -
5 2116 Other Work Equipment $ 412,138 | § 64,605 $ 64,605
6 2121 Buildings $ 2,789,394 | § 112,884 $ 112,884
7 2122 Furniture $ 247,766 | $ 20,208 $ 20,208
8 2123 Office Equipment $ 298,448 | $ -
g 2124 General Purpose Computers $ 283,022 1 $ 3,362 11,461 1% 14,823
10 Total Support Assets $ 5057415 | § 235,064 39,969 | $ 275,033
Central Office Switching
11 | 2211 Analog Electronic Switching $ - $ -
12 | 2212 Digital Electronic Switching $ 8,758,860 | $ 211,698 $ 211,698
13 | 2215 Electro-Mechanical Switching $ - $ -
14 | 2220 Operator System ' $ - $ -
15 Total Central Office Switching 3 8,758,860 | $ 211,698 - $ 211,698
Central Office Transmission
16 | 2230 Central Office Transmission $ 7,825,174 | § 731,170 2,153 1% 733,323
17 Total Central Office Transmission $ 7,825174 | $ 731,170 2,153 § 733,323
information Origination/Termination
18 | 2311 Station Apparatus $ - $ -
19 { 2321 Customer Premises Wiring $ - $ -
20 | 2341 Large Private Branch Exchanges $ - $ -
21 2351 Public Telephone Terminal Equipment $ - $ -
22 | 2362 Other Terminal Equipment $ - $ -
23 Total Information Origination/Termination $ - 3 - - $ -
Cable and Wire Facilities :
24 | 2411 Poles $ 5,759,011 | '$ 330,542 $ 330,542
25 | 2421 Aerial Cable $ 10,526,226 | $ 685,608 $ 685,608
26 | 2422 Underground Cable $ 761,188 | $ 41,393 $ 41,393
27 | 2423 Buried Cable $ 2,804,322 | $ 142,373 $ 142,373
28 | 2424 Submarine Cable $ - $ -
29 | 2426 -Intrabuilding Network Cable $ - $ -
30 | 2431 Aerial Wire $ 342,615 $ -
31 | 2441 Conduit System $ 596,925 | $ 33,399 3 33,399
32 Total Cable and Wire Facilities $ 20,790,287 | $ 1,233,315 - $ 1,233,315
33 Other Account (specif;//): $ 668,538 | § 27,275 $ 27,275
34 b Total| § 43,100,274 | § 2,438,522 42,122 1 $ 2,480,644
Note: Other Credits column d

Account 2112 is the accumulated depreciation from assets purchased from affiliates (see sch. B-13B line 2)
Account 2124 is the accumulated depreciation from assets purchased from affiliates (see sch. B-13B lines 3-5)
Account 2230 is the accumulated depreciation from assets purchased from affiliates (see sch. B-13B line 9)

Amounts recorded in col (h) represent shifts between accounts for reclassification of various assets ) )
Included is the accumulated depreciation from a reclass of assets from account 2681 & 2682(see sch. B-12A line 40 & 41, column g).
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.Annual Report of Merrimack County Telephone Company

Year ended December 31, 2010

Charges During the Year
For Plant Sold For Other Plant
with Traffic Retired Other Charges Balance at End

Line (see col. (p)) (see col. (V)) (specify) Total Of The Year
No. @ (h) 0] O

1 $ $ 31,567 | $ 11,537 | $ 43,104 | $ 1,046,056

2 |$ $ - $ - $ -

3 |8 $ - $ - $ -

4 1% $ - $ - $ -

5 $ $ 49179 | $ (105,433)| $ (56,254)} $ 532,997

6 |3 $ - $ 2,722)| $ (2,722)} 3 2,905,000

7 1% $ 1,646 $ 1,646 | $ 266,328

8 $ $ 14,994 $ 14,994 | $ 283,454

9 |$ $ 167,027 |.$ 854 | 9% 167,881 | $ 129,964
10 | $ $ 264,413 | % (95,764)] $ 168,649 | $ 5,163,799
118 $ - $ - $ -
12 | $ $ 283,145 | $ (721,325)| $ (438,180)| $ 9,408,738
13 |$ $ - $ - $ -
14 18 ) $ - 3 - $ -
15 |$ $ 283,145 | $ (721,325)] $ (438,180)| $ 9,408,738
16 $ 553672 1% 838,251 1% 1,391,923 | § 7,166,574
17 $ 553,672 | $ 838,251 | § 1,391,923 1 7,166,574
18 |$ $ - $ - 18 -
19 |$ $ - $ - $ -
2 |$ $ - $ - s -
21 |$ $ - $ - $ -
22 |$ $ - $ - $ -
23 |$ $ - $ - $ - $ -
24 | $ $ 19,011 $ 19,011 | $ 6,070,542
25 {$ $ 58,8641 $ (1,242){ $ 57,622 | $ 11,154,212
26 | $ $ 24,684 $ 24684 | $ 777,897
27 1% $ 5944 | $ (37,587){ $ (31,643)1 $ 2,978,338
28 1% $ - $ - $ -
29 |'$ $ - $ - $ -
30 | $ $ 1,519 $ 1,519 | § 341,096
31 |'$ $ - $ - $ 630,324
32 i3 $ 110,022 | § (38,829)| $ 71,193 | $ 21,952,409
33 |$ $ 181,641 $ 181,641 | $ 514,172
34 |3 $ 1,392,893 | $ (17,667)] $ 1,375,226 | $ 44,205,692
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Annual Report of Merrimack County Telephone Company

Year ended December 31, 2010

DATA RELATING TO PLANT SOLD WITH TRAFFIC {see column {f))
Commissions
Selling and Other Charge
Line Plant Account Book Cost Price Expenses to Reserve
No. 0] (m) ()] (0) (%)
Support Assets
1 2112 Motor Vehicles $ -
2 | 2113 Aircraft $ -
3 | 2114 Special Purpose Vehicles $ -
4 | 2115 Garage Work Equipment $ - -
5 | 2116 Other Work Equipment $ -
6 2121 Buildings $ -
7 2122 Furniture $ -
8 | 2123 Office Equipment $ -
9 2124 General Purpose Computers $ -
10 Total Support Assets $ - $ - $ - $ -
Central Office Switching
11 | 2211 Analog Electronic Switching $ -
12 | 2212--Digital Electronic Switching $ -
13 | 2215 Electro-Mechanical Switching $ -
14 | 2220 Operator System $ -
15 Total Central Office Switching $ - 13 - $ - 1% -
Central Office Transmission
16 | 2230 Central Office Transmission -
17 Total Central Office Transmission $ - $ - $ - $ -
Information Origination/Termination
18 | 2311 Station Apparatus $ -
19 | 2321 Customer Premises Wiring $ -
20 -{ 2341 Large Private Branch Exchanges $ -
21 2351 Public Telephone Terminal Equipment $ -
22 | 2362 Other Terminal Equipment $ -
23 Total information Origination/Termination $ - $ - $ - $ -
Cable and Wire Facilities
24 | 2411 Poles $ -
25 | 2421 Aerial Cable $ -
26 | 2422 Underground Cable $ -
27 | 2423 Buried Cable $ -
28 | 2424 Submarine Cable $ -
29 | 2426 Intrabuilding Network Cable $ -
30 | 2431 Aerial Wire $ -
31 | 2441 Conduit System $ -
32 Total Cable and Wire Facilities $ - $ - $ - $ -
33 Other Account (specify): 3 -
34 Total| $ - 13 - $ - 193 -
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Year ended December 31, 2010

Annual Report of Merrimack County Telephone Company

DATA RELATING TO OTHER PLANT RETIRED (see Col. (g))

_27-

Charge )
(or Credit) Cost of Salvage and Miscellaneous Net Charge
Line to Surplus Book Cost Removal Insurance Adjustments to Reserve
No. @ n (s) ® {u) v)
$ 36,867 $ 5,300 $ 31,567
$ -
$ -
$ -
$ 49,179 $ 49,179
$ -
$ 1,646 $ 1,646
$ 14,994 $ 14,994
$ 173,694 $ 6,667 $ 167,027
- $ 276,380 | $ - 3 C 1196718 - 3 264,413
$ -
$ 273,103 [ $ 10,042 $ 283,145
$ -
$ -
- $ 273,103 [ § 10,042 | § - $ - $ 283,145
$ 550,296 | § 322818 8,852 : $ 553,672
- $ 559,296 | § 32281 % 8,852 1% - $ 553,672
$ R
$ -
$ -
$ -
$ -
- 18 - 19 - 13 - |3 - |38 -
$ 9,521 | $ 9,490 $ 19,011
$ 53,169 | $ 5,695 $ 58,864
$ 23,484 | $ 1,200 $ 24,684
$ 4,538 | $ 1,406 $ 5,944
$ -
$ -
$ 1,519 $ 1,519
$ -
- $ 9223119 17,7911 8 - $ - $ 110,022
$ 181,641 $ 181,641
- $ 1,382,651 | § 31,061 1% 20,8191 % - 3 1,392,893




Annual Report of Merrimack County Telephone Company

Year ended December 31, 2010

atio o
. Depreciation Depreciation
Whole Charges to
Primary cor *Net Avg. Monthly
Acct. Name or Description of Subclass Remaining Life Salvage | *Reserve | *Rate Book Cost (%)
Line No. Life (Years) (%) (%) (%)
No. (a) (b) (c) (d) (e) @ (0)

1 2112 MOTOR VEHICLES w 7 90.24% 15.0% 3.03%
2 2115 GARAGE WORK EQUIPMENT
3 2116 OTHER WORK EQUIPMENT w 10 72.93% 10.0% 9.04%
4 2121 BUILDINGS W 34 74.54% 2.9% 2.68%
5 2122 FURNITURE W 15 89.99% 6.8% 6.28%
6 2123 OFFICE EQUIPMENT w 10 100.00% 10.0% 0.00%
7 2124 GENERAL PURPOSE COMPUTERS w 5 99.22%| 20.0% 1.44%
8 2212 CENTRAL OFFICE EQUIPMENT - SWITCH w 11 99.98% 9.1% 2.10%
9 22123 DIGITAL ELECTRONIC SWITCHING - Packet w 9 9.01% 11.1% 0.00%
10 2232 CIRCUIT EQUIPMENT w 8 65.30% 11.9% 6.18%
11 2411 POLES w 20 88.36% 4.9% 4.52%
12 2421 AERIAL CABLE w 22 74.61% 4.6% 4.25%
13 2422 UNDERGROUND CABLE w 27 70.34% 3.7% 3.42%
14 2423 BURIED CABLE w 29 72.33% 3.5%} 3.23%
15 2431 AERIAL WIRE w 17 100.00% 5.9% 0.00%
16 2441 CONDUIT SYSTEM w 38 48.99% 2.6% 2.40%
17
18
19
20 A
21
22
23
24
25
26
27
28
29 *Composite rate for all depreciable accounts 6.95% XXX
30 **Composite rate for all plant accounts included in Account 2001 6.96% XXXXXXX
31
32 Ratio to all Depreciable acecounts 4.00%
33 Ratio to all plant accounts included in Account 2001 3.97%
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Year ended December 31, 2010

Annual Report of Merrimack County Telephone Company

Amounts Amounts mounts mounts
Applicable Applicable Applicable Applicable
Line Particulars to Account 3410 to Account 3420 to Account 3500 to Account 3600
No. (a) (b) () (d) (e)
1 Balance at beginning of the year $ 12,754 11,149
ADDITIONS DURING THE YEAR
Charged or (credited) to account:
2 |7160 Other Operating Gains and Losses
3 [7300 - Non-operating income
4 16563.1 Amortization Expense
- Capitalized leases $ 8,350
5 16563.2 Amortization Expense
- Leasehold 3,169
Improvements
6 [6564 Amortization Expense
- Intangible
7 |6565 Amortization Expense - Other
Other Accounts (specify):
8 7360-Nonoperating Income
9 Transfer of Equipment $ (10,199) (7,469)
10
11 Total additions during the Year $ (1,849) (4,300)| $§ - - $ -
CLEARANCES DURING THE YEAR
‘ Clearance for account:
12 12005 Telecom. Plant Adjustment
13 }2681 Capital Leases
14 [2682 Leasehold Improvements
15
6 Other Accounts (specify):
1 y
17 '
18
19 Total clearances during the year $ - - $ - $ -
20 Balance at end of year 3 10,905 | . 6,849 8 - $ -
BASIS OF ANNUAL AMORTIZATION CHARGES
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Annual Report of Merrimack County Telephone Company

Year ended December 31, 2010

Name

(a)

Account 1160
Investment

(b)

Account 1180
~ Telecom.
Receivable

(©)

Account 1181
Accts. Receivable
Allowance

()

Account 1190.1
Account 1190.2
_Receivable

(€)

Account 1191
Accounts
Allowance-Other

®

Affiliated Companies:

Kearsarge Telephone Company
Ludlow Telephone Company

TDS Telecommunications Serv. Corp
TDS Long Distance Corporation
Union Telephone Company

Total Affiliate Balance

Nonaffiliated investments:

Short Term Investment Fund
Certificates of Deposits

Telco Accounts Receivable

Other AR - General:

Total Nonaffiliated Balance

- 717
8,556
33,685
43,275
3,233

R-E - I o )

$ - 89,466

6,714,082
980,000

1,524,855

$ (137,235)

$ 998,887

$ 8,370

$ (541)

7,694,082

1,524,855

$ (137,235)

3 1,007,257

$ (541)
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Annual Report of Merrimack County Telephone Company

Year ended December 31, 2010

Account 1200.1
Account 1200.2
Notes

©

Account 1201
Notes Receivable

(h)

Account 1210
Int. & Div.

(0]

Account 14
Investments in
Affiliated
@

ccoun
Investments in

Nonaffiliated
(k)

Class
U]

wReRwRwRw)

$ C 1201
$ 3.476

$ 4,767
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Annual Report of Merrimack County Telephone Company Year ended December 31, 2010

Year End

Line i Description Balance

(b) | ©

N/A

©Co~NO oA LN |F

39 ; Total| $ -
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Annual Report of Merrimack County Telephone Company Year ended December 31, 2010

: o ; Year End
Line Description Balance
(b) ©

N/A

WWWWWWOWWWHWRNNRNINNDNAMNRNDRLD = o et el oo e - zZ
XN N ERORN IS ORI ROIN OO ANTBODN2OOR®RNOG D WN =T

Total| $ L
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Annual Report of Merrimack County Telephone Company Year ended December 31, 2010

Account‘ Year End
Line No. Name of Fund and Trustee if any. Balance

(a) (b) (©)
N/A .

WWWWWWWWWWRNRNNNRNROMNRNIOD 2 = a3 a2 3o z
S Y S e RSB R O PN O RN O IR RPN ORWN G

Total| $ -
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Annual Report of Merrimack County Telephone Company Year ended December 31, 2010

Account ear nd\ )
Line No. / : Description Balance
(a) : (b) (©
N/A

©Co~NO O NN |

39 ' Total! $ -
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Annual Report of Merrimack County Telephone Company Year ended December 31, 2010

mountaten

Line Description of ltem of the Year

(@) (©)

Account 1438
N/A

NI I G O P-4

18 |Aggregate of All Other ltems

20 v _ Total| $ -

21 |Account 1439

23 IN/A

38 |Aggregate of All Other items

40 . Total| $ ‘ -

. -38-
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Annual Report of Merrimack County Telephone Company Year ended December 31, 2010

Amount at en

Line ' Description of ltem of the Year
No. (a) (b
Account 4010 Accounts Payable
1 |Affiliates (Please see schedule B-26b) $ 842,325
2 |[National Exchange Carrier Association $ 483,599
3 |DISH Network $ 103,467
4 |Nextgen Telecom Services Group, Inc $ 188,682
5 |Sunrise Telecom, Inc $ © 22,887
6 [North American Equipment Upfitters $ 82,221
7
8
9
10 ]Aggregate of all other items $ 208,391
, $ 1,931,572
Account 4120 Other Accrued Liabilities
11
12
13
14
15
16
17
18
19
20 |Aggregate of all other items $ 63,097
Total| $ 63,097
Account 4130 Other Current Liabilities ‘
21 |Public Service of New Hampshire Tree Trimming Charges $ 14,547
22 |Public Service of New Hampshire Pole Charges $ 40,079
23 |Outside Normal OPEB $ 33,922
24 |Electric Utility Accrual $ 10,700
25
26
27
28
29
30 |Aggregate of all other items $ 35,566
Total| § 134,814
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Annual Report of Merrimack County Telephone Company

Year ended December 31, 2010

Descriptioh

(b)

earen

Balance

(©)

Kearsarge Telephone Company
Telephone and Data Systems, Inc.
MCT Communications, Inc

TDS Telecom Service Corporation
TDS Long Distance Corporation
Wilton Telephone Company, inc.
Ludlow Telephone Company

DD LD NP

8

6,218
10,340
810,882
102
2,520
12,255

Total

842,325




Annual Report of Merrimack County Telephone Company ’ Year ended December 31, 2010

v Amount at End
Line Description of ltem of the Year

@) (b)

pd
=]

SOONOGAWN-

(52,741)
284,751

Unfunded post retirement benefits
Implementation of SFAS 158

€ A

A DB DADADWWWWWWWOWWWNDNNDNNNNNNN-SS 2 a s aa
B WN-2O0OO0CO~NOODOTPARAON_20O00NOOOARWN2OCOCO~NOOTDA,WN-=-

Aggregate of All Other ltems

Total| $ 232,010

£
o
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Annual Report of Merrimack County Telephone Company Year ended December 31, 2010

Amdunt at End ‘
Line Description of ltem : of the Year
@ (b)

Post Employment Agreement $ 121,466

B BR R WWWWWWWWWWNMNNMNNNMOMNMMNDMMD S A A 3 3 3w P
WNSOOONOTRORNAOOBDNORRIN—ACORAONRDN2OPRPNIDO AWM F

N
IS

Aggregate of Balances in Clearing Accounts not Itemized Above
Aggregate of All Other items

£
o1

Total| $ 121,466

RS
(o2
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Annual Report of Merrimack County Telephone Company Year ended December 31, 2010

Amount at End
Line of Year
No. (a) (b)
1 |Retained Earnings - Reserved - Balance January 1, 2010
2 |Current Year Changes ‘
3 |Retained Earnings - Reserved - Balance December 31, 2010 $ -
4
5 |Retained Earnings - Unreserved - Balance January 1, 2010 $ 15,347,298
7  |Net Income From Schedule B-11 $ 1,319,034
8 . [Other Increases (ltemize)
9 Total Increases to Retained Earnings $ 1,319,034
10
41" |Net Loss From Schedule B-11
12 |Dividends Declared (Schedule B-32) $ -
13 |Other Decreases (itemize)
14 Total Decreases to Retained Earnings $ -
15 Retained Earnings - Unreserved - Balance December 31, 2010 $ 16,666,332
16 |Retained Earnings - Total - Balance December 31, 2010 $ 16,666,332

Other Increases and Decreases:
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Annual Report of Merrimack County Telephone Company

Year ended December 31, 2010

Amount for the Increase Over
Line ltem Current Year Preceding Year
No. (b) (c)
LOCAL NETWORK REVENUES

1 5001 Basic Area Revenue $ 2245681 | $ (24,264)

2 5002  Optional Extended Area Revenue $ 36432 | $ 36,432

3 5003  Cellular Mobile Revenue $ 181,103 | $ (48,591)

4 5004  Other Mobile Services Revenue $ - $ -

5 5010  Public Telephone Revenue $ - $ -

6 5040  Local Private Line Revenue $ 75,728 | $ (8,180)
7 5050 Customer Premises Revenue $ 100 | $ ' 25
'8 5060  Other Local Exchange Revenue $ 582,931 1 $ (163,085)
9 Total Local Network Services Revenues $ - 3121975($ (207,663)

NETWORK ACCESS SERVICES REVENUES
10 5081 End User Revenue $ 1,107,200 | $ (65,800)
11 5082  Switched Access Revenue $- 2,902,749 | $ 438,523
12 5083  Special Access Revenue $ 1,038,480 | $ (147,451)
13 5084  State Access Revenue $ 1,009,378 | $ (70,696)
14 Total Network Access Services Revenue $ 6,057,807 | $ 154,576
LONG DISTANCE NETWORK SERVICES REVENUES
15 5100 Long Distance Message Revenue $ - $ -
16 5120 Long Distance Private Network Revenue $ - $ -
17 5160  Other Long Distance Revenue . $ - $ -
18 5169  Other Long Distance Revenue Settlements $ - $ -
19 Total Long Distance Network Services Revenues $ - 13 -
MISCELLANEOUS REVENUES
20 5230 Directory Revenue $ 176,422 | $ (23,374)
21 5240 Rent Revenue $ 198,235 | $ (7,371)
22 5250  Corporate Operations Revenue $ - $ -
23 5260  Miscellaneous Revenue $ 204,196 | $ (301,661)
24 5270  Carrier Billing and Collection Revenue $ 377,296 | $ (35,891)
25 Total Miscellaneous Revenues $ 956,149 | $ (368,297)
UNCOLLECTIBLE REVENUES
26 5301 Uncollectible Revenue - Telecommunications $ (4,400)( $ (44,080)
27 5302  Uncollectible Revenue - Other $ 972 | $ 37,373
28 Total Uncollectible Revenues $ (3,428)| $ (6,707)
29 $ 10,139,359 | § (414,677)

TOTAL Operating Revenues
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Annual Report of Merrimack County Telephone Company Year ended December 31, 2010

5002 - EAS fevenues were recorded in general ledger account 5001 in 2009.

5003 - Decrease driven by decline in terminated celfular traffic.

5060 - 2010 revenue decreased due to roll out and increased penetration of bundled packages.
5082 - Received Fe&éral USF (Safety Nét) funding in 2010. -

5083 - 2009 had a NECA adjustment that increased 2009 revenues.

5230 - Several customes received a one-month directory advertising credit in 2010.

5260 - DSL wireline broadband Internet transmission services are integrated in the DSLservice and therefore all revenue and expense recorded as nonregulated in 2010.
5301 - Lower write-offs in 2010.

5302 - Very few write-offs in 2010.
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Annual Report of Merrimack County Telephone Company Year ended December 31, 2010

mount for the ncrease Over
Line ltem Current Year Preceding Year
No. . (a) {(b) = (c)
PLANT SPECIFIC OPERATIONS EXPENSES
1 6112  Motor Vehicle Expense $ 29,003 | $ (11,357)
2 6115  Garage Work Equipment Expense $ - $ -
3 6116  Other Work Equipment Expense $ 12,717 | $ (3,548)
4 6121  Land and Building Expense $ 730,256 | $ (34,822)
5 6122  Furniture and Artworks Expense $ - $ -
6 6123  Office Equipment Expense $ 14,668 | $ (1,570)
7 6124  General Purpose Computers Expense $ (12)| $ (86)
8 6211  Analog Electronic Expense $ - $ -
9 6212  Digital Electronic Expense $ 564,349 | $ 48,920
10 6215  Electro-Mechanical Expense $ - $ -
11 6220  Operators System Expense $ - $ -
12 6230 Central Office Transmission Expense $ 194,405 | $ (4,876)
13 6311  Station Apparatus Expense $ - $ -
14 6341 Large Private Branch Exchange Expense $ - $ -
15 6351  Public Telephone Terminal Equipment Expense $ - $ -
16 6362  Other Terminal Equipment Expense $ - $ -
17 6411  Pole Expense $ 50,917 | $ 7,542
18 6421  Aerial Cable Expense $ 300,916.{ $ (46,460)
19 6422  Underground Cable Expense $ 2,758 | $ 2,579
20 6423  Buried Cable Expense $ 339,622 | $ (982)
21 6424  Submarine Cable Expense $ - $ -
22 6426  Intrabuilding Network Cable Expense $ - $ -
23 6431  Aerial Wire Expense $ 18,823 | $ (4,675)
24 6441  Conduit Systems Expense , $ - $ -
25 Total Plant Specific Operations Expense $ 2258422 | $ (49,335)
PLANT NONSPECIFIC OPERATIONS EXPENSE
26 6511  Property Held for Future Telecommunications Use Expense $ - $ -
27 6511  Provisioning Expense ‘ $ - $ -
28 6530 = Network Operations Expense $ 1,138,715 | $ (100,694)
29 6540  Access Expense $ 335931 ] $ 40,733
30 6561 Depreciation Expense-Telecommunications Plant in Service $ 2,244652 | $ (209,448)
31 6562  Depreciation Expense-Property Held for Future Telecommunications Use | $ - $ -
32 6563.1  Amortization Expense-Capital Leases $ 8,350 |'$ (2,788)
33 6563.2 Amortization Expense-l.easeholds $ 3,169 | $ (1,884)
34 6564  Amortization Expense-Intangible $ 114,581 | $ (6,468)
35 6565  Amortization Expense-Other $ 1,923 1% 1,923
36 Total Plant Nonspecific Operations Expense $ 3,847,321 [ $ (278,626)
CUSTOMER OPERATIONS EXPENSE
37 6610  Marketing Sch. 35B $ 681,159 | $ 8,789
38 6620  Service Sch. 35B $ 531,702 | $ (192,002)
39 Total Customer Operations Expense $ 1,212,861 | $ (183,213)
CORPORATE OPERATIONS EXPENSE
40 6710  Executive and Planning Sch. 358 $ 365,538 | $ 155,848
41 6720  General and Administrative : Sch. 35B $ 1,610,957 | $ (349,518)
42 6790  Provision for Uncollectible Notes Receivable $ -
43 Total Corporate Operations Expense $ 1,976,495 | $ (193,670)
44 TOTAL Operating Expense $ 9,295,099 | $ (704,844)

-B4.




Annual Report of Merrimack County Telephone Company Year ended December 31, 2010

6112 - Expense decreased in 2010 due to discontinuance of uniform cleaning procedure.

6116 - Expense decreased in 2010 due to purchasing fewer specialty items in 2010.

6411 - Expense increased in 2010 due to increased contractor maintenance activities on poles.

6421 - Expense decreased in 2010 due to decreased contractor maintenance activities on cable plant.

6422 - Expense increased in 2010 due to repairs needed for storm damage.

6431 - Expense decreased in 2010 due to a decreased wages and overheads needed for maintenance activities on wire plant.
6540 - Expense increased in 2010 due to increase in USAC expense.

6563.1 - Expense decreased in 2010 due to capital leases becoming fully amortized during the year.

6563.2 - Expense decreased in 2010 due to leasehold improvements becoming fully amortized thoughout the year.

8620 - Expense decreased in 2010 due to employees being transferred to TDS Telecom Service Corporation, reduction in number of
employees, and reduction in corporate charges. :

6710 - Expense increased in 2010 due to a changes in the recording of some corporate charges previously recorded in account 6720.

6720 - Expense decreased in 2010 due to the change noted above under account 6710, the shift of WBI expenses to nonregulated,
and also an employee leaving the company late in 2009.
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Annual Report of Merrimack County Telephone Company

Year ended December 31, 2010

Amount for the Increase Over
Line ltem Current Year Preceding Year
No. @ (b) (©
CUSTOMER OPERATIONS EXPENSE
Marketing
1 6611 Product Management $ 37,711 | § (40,280}
2 6612 Sales $ 487,860 | $ 25,144
3 6613  Product Advertising $ 155,588 | $ 23,925
4 Total Marketing Expense-Account 6610 $ 681,159 | $ 8,789
Services
5 6621 Call Completion Services $ 1,842 1 3 1,659
6 6622  Number Services $ 17,355 | $ (1,049)
7 6623  Customer Services $ 512,505 | $ (192,612)
8 Total Service-Account 6620 $ 531,702 | $ (192,002)
CORPORATE OPERATIONS EXPENSE
Executive and Planning
9 6711  Executive $ 337,461 | $ 149,071
10 6712  Planning $ 28,077 | $ 6,777
1 Total Executive and Planning-Account 6710 $ 365,538 | $ 155,848
General and Administrative
12 6721  Accounting and Finance $ 480,129 | $ (21,216)
13 6722  External Relations $ 310,378 | $ (165,313)
14 6723 Human Resources $ 168,703 | $ (48,869)
15 6724 Information Management $ 4281251 $ 890
16 6725 lLegal $ 129,461 | $ (26,824)
17 6726  Procurement $ 25335 ( $ (4,851)
18 6727 Research and Development $ - $ -
19 6728  Other General and Administrative $ 68,826 | $ (83,335)
- 20 Total General and Administrative-Account 6720 $ 1610957 | $ (349,518)
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Annual Report of Merrimack County Telephone Company

Year ended December 31, 2010

Amount for the ncrease Over

Line ltem Current Year Preceding Year
No. )] (b) ©)

1 7310  Dividend Income $ 547 | $ (240)

2 7320  Interest iIncome $ 23328 | $ (1,723)

3 7330  Income From Sinking and Other Funds $ -

4 7340  Aliowance for Funds Used During Construction ) $ -

5 7350  Gains or Losses for the Disposition of Certain Property $ 330,089 | $ 330,089

6 7355  Equity in Eamings of Affiliated Companies $ -

7 7360  Other Nonoperating Income $ 100,728 | $ 19,923

8 7370  Special Charges $ (2,253)| $ 1,758

9 Total Nonoperating Income and Expenses| $ 452,439 | $ 349,807

Amount for the Increase Over

Line Item Current Year Preceding Year
‘No. (a) (b) (c)

1 7110  Income from Custom Work $ -

2 7130  Return from Nonregulated Use of Regulated Facilities $ (156,453)| $ (145,857)

3 7140  Gains and Losses from Foreign Exchange $ -

4 7150  Gains and Losses from the Disposition of Land and Artwork $ -

5 7160  Other Operating Gains and Losses $ (527)| $ 1,076

6 Total Other Operating Income and Expenses| $ (156,980)} $ (144,781)
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Annual Report of Merrimack County Telephone Company Year ended December 31, 2010

Account Amount
Line No. Account Title . During the Year

No. (a) (b) ©

155,588
310,378
2,253

6613 |Product Advertising
6722 |External Relations
7370  |Special Charges
Other (Specify):

WN -
€ PP

O©oo~NO O N

10
11
12
13
14
16
16
17
18

20
21
22
23
24
25
26
27

29
30

32
33
34
35
36
37
38

39 Total| $ 468,219
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Annual Report of Merrimack County Telephone Company

Year ended December 31, 2010 ‘

Line ' Name of Affiliate Service Provided Amount
No. (a) (b) (c)
1 |Telephone and Data Systems, inc. Network Support Services $ 21,173
2 General Support Services $. 42,900
3 Network Services $ 5,643
4 Customer Services $ 20,944
5 Treasury, Finance, HR, IS $ 420,211
6 Non-Regulated Plant $ 48,413
7
8 |TDS Telecom Service Corporation Network Support Services $ 1,280
9 General Support Services $ ‘403,122
10 Switching Support Services $ 65,891
11 Transmission Services $ 52
12 OSP Maintenance Services $ 1,533
13 Network Services $ 780,306
14 Product Management $ 689,435
15 Customer Services $ 405,046
16 Treasury, Finance, HR, IS $ 1,121,700
17 Non-Oper - Special Charges $ 1,245
18 Non-Regulated Plant $ 520,188
19
20 {Ludlow Telephone Company Network Support Services $ 7,700
21 i General Support Services $ 9,419
22 Switching Support Services $ 21,414
23 OSP Maintenance Services 3 54,373
24 Network Services $ 2,616
25 Customer Services $ 6
26 Treasury, Finance, HR, IS $ 1,066
27 Non-Regulated Plant $ 4,179
28
29 |TDS Metrocom, LLC General Support Services $ 24,573
30
31
32
33
34
35
36
37
38
398
40
41 :
42 iAggregate of All Other Amounts
43 Total| $ 4,674,428
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Annual Report of Merrimack County Telephone Company

Year ended December 31, 2010

-65 -

NUMBER OF
Line Particulars Organization | Memberships Amount
No. (a) (b) (¢ (d)
EXPENDITURES CHARGED TO OPERATING EXPENSES '

1 Associations of Telecommunications Companies,

2 Trade, Technical and Professional Associations and 2 2 115

3 Other Organizations (specify type):

4 IChamber of Commerce 5 5 4,407

5

6

7

8

9

10

11

12

13

14 |Part 64 Allocation (600)

15 Total 7 7 3,922

16 |EXPENDITURES CHARGED TO SPECIAL CHARGES (ACCOUNT 7370)

17 Social and Athletic Clubs

18 Service Clubs (Rotary, Kiwanis, etc.)

19 Lobbying 1 285
20 | Charitable Contributions
21 Membership Fees

22 Penalities & Fines

23 Abandoned Construction Projects

24 Other (specify type):

25 Service Guarantee

26 " Late Payment Charge 9 723
27 Corporate charges* 1,245
28

29

30

31

32

33

34

35

36

37 Total 10 - 2,253




Annual Report of Merrimack County Telephone Company

Year ended December 31, 2010

Name of Recipient

@)

Nature of Service

(b)

Amount of Payment

©

Dig Safe Systems, Inc

GMAC Electrical Testing and Service Inc
McGurty Maintenance LLC

Stanley Elevator Company, Inc

See schedule A-6 for amounts greater than $10k.

Cable locating services
Maintenance services
Janitorial services
Maintenance services

Total

8,352
5,709
5,408
6,848

€« HH N

$ 26,317
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Year ended December 31, 2010

Annual Report of Merrimack County Telephone Company

Line

Total at End of Year

N Description Electronic Digital Main Access Lines -
0. —
' Analog Digital
(a) (b) (c) (d) (e)
1 |Central Office Switches - List by exchange 12,775
Contoocook 1
Hillsborough 1
Melvin Village 1
2 |Remote Switches 6
3 [Carrier Systems 46
Total 55 0 12,775

Access Lines In Service by Customer:

Residential Access Lines
Multiparty
Total Access Lines

o O

7 |Business Access Lines:
Single Party

Basic Rate ISDN (2B+D)
10 | Primary Rate ISDN

i PBX Trunks

12 | Centrex-CO Line Count
13 | InWATS - Closed End
14 Total Business Lines

0 ®

15 |Other Access Lines
16 | Radio Common Carrier (RCC) and Company Mobile
17 | Switched Access - FGA FX/ONAL
18 | Public Pay Stations
19 | Other - Direct Inward Dial
Other - Digital Interface Termination

20 Total Other Access Lines
21 Total Access Lines

Analog

of Year
Digital
(c)

(b)

9,706

9,706

1,823
26

. 207
521
414

2,991

78 -

(=] {=]

12,775




Year ended December 31, 2010

Annual Report of Merrimack County Telephone Company

Line
No.

(a)

Description

Total at End of Year

(b)

G hwN

O oo~N®

1 - |Miles of Aerial Wire - 2.40
Aerial Cable
Miles of Sheath Copper 782.60
Miles of Wire in Cable 110,145.90
Miles of Sheath Fiber 68.80
Miles of Fiber in Sheath 6,312.90
Underground Cable
Miles of Sheath Copper 25.00
Miles of Wire in Cable 12,711.20
Miles of Sheath Fiber 5.50
Miles of Fiber in Sheath 138.20
Buried Cable
10 {Miles of Sheath Copper 275.00{"
11 [Miles of Wire in Cable . 34,911.70
12 |Miles of Sheath Fiber 8.50
13 [Miles of Fiber in Sheath 459.60
Submarine Cable
14 |Miles of Sheath Copper
15 |Miles of Wire in Cable
16 |Miles of Sheath Fiber
17 |Miles of Fiber in Sheath
Total Distribution/Feeder Cable
18 |Miles of Sheath - Copper 1,082.60
19 |Miles of Sheath - Fiber 82.80
20 |Fiber Miles in Sheath - Lit . 1,009.00
21 [Fiber Miles in Sheath - Deployed (Lit & Dark) 6,438.80
Poles and Underground Conduit
22 [Number of Poles 21,152.00
23 [Underground Conduit- Trench Miles 14.40
24 [Underground Conduit- Duct Miles 14.20




Annual Report of Merrimack County Telephone Company

Year ended Décember 31, 2010

l;\llr;e Description Total at End of Year
(a) (b)
1 |Miles of Aerial Wire 0
Aerial Cable
2 |Miles of Sheath Copper 7.2
3 [Miles of Wire in Cable 360.2
4 |Miles of Sheath Fiber 134.0
5 [Miles pf Fiber in.Sheath 4759.7
Underground Cable
6 |Miles of Sheath Copper 0.4
7 |Miles of Wire in Cable 276.0
8 [Miles of Sheath Fiber 4.9
9 |Miles of Fiber in Sheath 2857
Buried Cable
10 |Miles of Sheath Copper 4.1
11 |Miles of Wire in Cable 89.8
12 |Mites of Sheath Fiber 0.1]
13 [Miles of Fiber in Sheath 1.2
Submarine Cable
14 |Miles of Sheath Copper
15 |Miles of Wire in Cable
16 |Miles of Sheath Fiber
17 |Miles of Fiber in Sheath
Total Distribution/Feeder Cable
18 [Miles of Sheath - Copper 11.7
19 [Miles of Sheath - Fiber 139.0
20 |Fiber Miles in Sheath - Lit 1843.6
21 |Fiber Miles in Sheath - Deployed (Lit & Dark) 5045.4




Annual Report of Merrimack County Telephone Companyb Year ended December 31, 2010

Line ltem Current Year Previous Year
No. ‘ L) ©
1 |Accumulated Benefit Obligation N/A

2 |Projected Benefit Obligation

3 |Fair Value of Plan Assets

4 |Discount Rate for Settlement of Liabilities

5 {Expected Long-Term Return on Assets
Net Periodic Pension Cost:

Service Cost

Interest Cost

Return on Plan Assets
Amortization of Transition Amount
Amortization of Gains or Losses

=N
S©ENO®

11 _ Total| $ - 1% -

12 |Minimum Required Contribution
13 |Actual Contribution

14 [Maximum Amount Deductible
15 |Benefits Payments

16 |Pension Cost
17 |Pension Cost Capitalized
18 |Accumulated Pension Asset (Liability) at Ciose of Year

Number of Company Employees:
~ 19" |Covered and not Covered by Plan
20 |Active
21 |Retired

-70-
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ANNUAL REPORT
of

Annual Report of Merrimack County Telephone Company

TO THE
STATE OF NEW HAMPSHIRE
PUBLIC UTILITIES COMMISSION
For the year ended December 31,
2010
OATH

State of New Hampshire.
County of Merrimack ss.

We, the undersigned,
of the Merrimack County Telephone Company utility, on our oath do severally say that the foregoing report has
been prepared, under our direction, from the original books, papers and records of said utility, that we have carefully examined
the same, and declare the same to be a complete and correct statemnent of the business and affairs of said utility, in respect to
each and every matter and thing therein set forth to the best of our knowledge, information and belief; and that the accounts
and figures contained in the foregoing report embrace all of the financial operations of said utility during the period for which
said report is made.

( AN ( )
L\) 3/ Secretary/Treasurer

&M/ ,/@Z:Mz Assistant Treasurer

Subscribed and sworn to before me this

(insert day) day of (insert month and year)

30 Manch ot

A}ZZMQ S Suree #
Mﬁ C%w R DDI O _OPIES O

Wﬂw@ 10,5018
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